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PT Nippon Indosari Corpindo Tbk produces 

baked goods, which are white and sweet 

breads, Dorayaki, mini bun and bread 

crumbs.  

ROTI’s 9M15 revenue are still in-line with our expectations meanwhile its 

bottom-line surpassed our estimates, making up 84% of our FY15 estimates. 

Therefore, we upgrade ROTI’s EPS FY15E and FY16F by 10.9% and 5.3% 

consecutively to reflect the margin improvement. We maintain our BUY 

recommendation on PT Nippon Indosari Corpindo Tbk (ROTI) and 

increase our 52-Week Target Price to IDR 1,475 from IDR 1,430, 

offering a potential upside of 20.9% from the current price. 

Continuing Strong Results. As of 9M15, ROTI recorded its revenue at IDR 

1.57tn (70% of our FY15E), increased by 15.28% YoY. Along with it, net 

income reported at IDR 192.6bn, showing 45.4% YoY growth resulting its 

NIM to stand at 12.29%. While for 3Q15 alone, its revenue rose by 18.8% YoY 

as net income doubled  to IDR 69.3bn. The significant rise in sales was led by 

its white bread, mainly from sandwich, which increased by 26% YoY. In 

addition, its new products, dorayaki and mini bun had contributed about 

1.5% from its net sales in the period.  

Margin Expansion in 3Q15. In 3Q15, ROTI’s GPM was maintained at about 

52.8%, benefited from prolonged low raw material prices. As its NIM was 

translated to 13.1%, experiencing 200bps rise from 10.8% in 2Q15. 

Segment Results. In 3Q15, most of its factories posted revenue growth. The 

strongest growth contributed from its Medan factory (+34.4% YoY), followed 

by Makassar (+32.3% YoY) and its relatively new factories in Purwakarta and 

Cikande (both recorded about 22.5% YoY growth). Aside from revenue, all of 

its factories booked positive pretax margin in 3Q15. For instance, its 

Makassar factory booked 8% pretax margin compared to –1.84% in 2Q15.  

4Q15 outlook. We expect to see persisting strong results in 4Q15 

considering the trend that ROTI never fails to deliver promising performance 

in fourth quarter.  

Company Update 

Share Price Performance

Price (IDR) 1,220

52-Week High (12/24/14) 1,455

52-Week Low (08/24/15) 1,020

52-Week Beta 0.87

YTD Change/% (160) / (11.3%)

Stock Information

Market Cap (IDR) 6,352.6 B

Shares Out/Float (M) 5,061.8 / 1,480.5

Source: Bloomberg, Sinarmas Investment Research Source: Company Data, Sinarmas Investment Research 

BUY 

 

in IDR bn 2013 2014 2015E 2016F 2017F

Revenue 1,506          1,880          2,237          2,702          3,291          

EBIT 232              299              411              483              581              

EBITDA 296              395              513              591              694              

Net Income 158              189              256              313              386              

Net Income Margin 10.5% 10.0% 11.4% 11.6% 11.7%

EPS 31                 37                 51                 62                 76                 

EPS Growth 5.9% 19.3% 35.6% 22.2% 23.4%

DPS 36.8             3.1                9.3                14.1             18.5             

PE Ratio 32.7             37.2             27.8             21.7             17.7             
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Hiking earnings through the year Experiencing margin expansion in 3Q15 

in IDR bn 3Q14 2Q15 3Q15 YoY QoQ 9M14 9M15 YoY

Revenue 446                      519                      530                      18.8% 2.1% 1,361                  1,569                  15.3%

Cost of Revenue 237                      246                      250                      5.3% 1.6% 729                      740                      1.5%

Gross Profit 209                      273                      280                      34.0% 2.6% 632                      829                      31.2%

GPM 46.81% 52.60% 52.83% 46.44% 52.84%

Operating Income 62                         91                         107                      72.6% 17.6% 202                      305                      51.0%

OPM 13.89% 17.53% 20.19% 14.84% 19.44%

Net Income 31                         56                         69                         120.9% 23.1% 132                      192                      45.5%

NIM 7.03% 10.85% 13.08% 9.70% 12.24%

in IDR mn 3Q14 2Q15 3Q15 QoQ (%) YoY (%) 9M14 9M15 YoY (%)

Bekasi 145,134               157,872               157,460               -0.3% 8.5% 605,819               473,815               -21.8%

Pasuruan 115,089               110,969               110,759               -0.2% -3.8% 285,247               330,618               15.9%

Semarang 49,292                  55,014                  57,507                  4.5% 16.7% 146,188               166,945               14.2%

Medan 21,461                  27,997                  28,842                  3.0% 34.4% 72,745                  85,475                  17.5%

Palembang 16,481                  18,185                  20,099                  10.5% 22.0% 49,637                  55,742                  12.3%

Makassar 14,640                  16,986                  19,365                  14.0% 32.3% 39,346                  53,148                  35.1%

Purwakarta 59,453                  70,264                  72,907                  3.8% 22.6% 103,878               214,047               106.1%

Cikande 51,709                  62,979                  63,382                  0.6% 22.6% 85,042                  189,659               123.0%

ROTI’s financial results  

Most of its segments booked positive revenue growth 

Source: Company Data, Sinarmas Investment Research Source: Company Data, Sinarmas Investment Research 

Source: Company Data, Sinarmas Investment Research 

Source: Company Data, Sinarmas Investment Research 
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DISCLAIMER  
This report has been prepared by PT Sinarmas Sekuritas, an affiliate of Sinarmas Group.  

 

This material is: (i) created based on information that we consider reliable, but we do not represent that it is accurate or 

complete, and it should not be relied upon as such; (ii) for your private information, and we are not soliciting any action 

based upon it; (iii) not to be construed as an offer to sell or a solicitation of an offer to buy any security. 

Opinions expressed are current opinions as of original publication date appearing on this material and the information, 

including the opinions contained herein, is subjected to change without notice. The analysis contained herein is based on 

numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible for the 

preparation of this publication may interact with trading desk personnel, sales personnel and other constituencies for the 

purpose of gathering, integrating and interpreting market information. Research will initiate, update and cease coverage 

solely at the discretion of Sinarmas Research department. If and as applicable, Sinarmas Sekuritas’ investment banking 

relationships, investment banking and non-investment banking compensation and securities ownership, if any, are specified 

in disclaimers and related disclosures in this report. In addition, other members of Sinarmas Group may from time to time 

perform investment banking or other services (including acting as advisor, manager or lender) for, or solicit investment 

banking or other business from companies under our research coverage. Further, the Sinarmas Group, and/or its officers, 

directors and employees, including persons, without limitation, involved in the preparation or issuance of this material may, 

to the extent permitted by law and/or regulation, have long or short positions in, and buy or sell, the securities (including 

ownership by Sinarmas Group), or derivatives (including options) thereof, of companies under our coverage, or related 

securities or derivatives. In addition, the Sinarmas Group, including Sinarmas Sekuritas, may act as market maker and 

principal, willing to buy and sell certain of the securities of companies under our coverage. Further, the Sinarmas Group may 

buy and sell certain of the securities of companies under our coverage, as agent for its clients. 

 

Investors should consider this report as only a single factor in making their investment decision and, as such, the report 

should not be viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment 

decision. Recipients should not regard this report as substitute for exercise of their own judgment. Past performance is not 

necessarily a guide to future performance. The value of any investments may go down as well as up and you may not get 

back the full amount invested. 

 

Sinarmas Sekuritas specifically prohibits the redistribution of this material in whole or in part without the written permission 

of Sinarmas Sekuritas and Sinarmas Sekuritas accepts no liability whatsoever for the actions of third parties in this respect. If 

publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to 

be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain 

viruses. The sender therefore does not accept liability for any errors or omissions in the contents of this publication, which 

may arise as a result of electronic transmission. If verification is required, please request a hard-copy version. 

 

Additional information is available upon request. 

 

Images may depict objects or elements which are protected by third party copyright, trademarks and other intellectual 

properties.  
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